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n December 29", 2006, Wang YouZeng ( EX % ) filed a petition through his attorneys
Oto reorganize China Rebar Co. Ltd. (FEIHFHERHBRAF ) and ChiaHsin Food and Chem-
ical Fiber Co. Ltd. ( =M EBM{ICBHMERHBRAT ). The next day, he made a hasty departure to
Hong Kong with his fourth wife, Wang Jin ShiYing ( E&1t3%), It is unsure whether YouZeng
knew then that it would be the last time he would ever see Taiwan.
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The very next day, YouZeng placed telephone
calls to Vice President of China Rebar and
General Manager of ChiaHsin Food and Chem-
ical Fiber Wang LingYi (£ < —), President of
Eastern Broadcasting Co. Ltd. (R A E B R &%
RHBAR2E ) Wang LingLin (E<#8), and Vice
General Manager of The Chinese Bank (TCB,
FREER X IR1T ) Wang LingQiao (E<1&). He re-
quested that the three, who were all his sons,
join him in Hong Kong for a meeting. No addi-

tional explanation was given.

Puzzled, his sons contacted their father s
attorneys and learned for the first time about
YouZeng s petition to reorganize these fam-
ily-run businesses. LingYi and LingQiao flew
forthwith to Hong Kong to see their father.
They asked that he withdraw the petition in
order to allow sufficient time to prepare. You-
Zeng refused, and LingYi and LingQiao flew
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back on the last flight of the day and made
ready for the tempest that was sure to come

fast and strong.

On January 2™, 2007, LingYi called a press
conference to address the growing rumors
and speculations. In front of the media, he
turned in his passport, hoping to quell con-
cerns that he would abandon his post and
flee the country. He would, he insisted, take
full responsibility for whatever lay ahead.
However, the rumors only intensified as the
Rebar Conglomerate began to implode.

What inspired the president of one of Tai-
wan’ s largest conglomerate groups to flee
without even telling his sons? What mess did
he leave behind for his sons and others to
handle? The following throws some welcome
light onto this mystery.



Mr. Wang LingQiao
Photo from October 29, 2013 Photo from October 29, 2013 Photo from July 08, 2014 Apple Daily
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Mr. Wang LinglLin




The President

-Wang YouZeng

Photo from May 31, 2016 Apply Daily

YouZeng began working early in life at his
uncle’ s store, and opened a small grocery
business at the age of 18. During the final
months of the Chinese Civil War in 1949,
Wang came to Taiwan with a nest egg of
10kgs of gold. His initial investments in
a towel factory and a dance club led to a
chance acquaintance with dance-club patron
and president of both the Rebar Company
(71FEAF) and YiHsin Conglomerate ( &# &
) Weng MingChang ( $B3& ). YouZeng soon
joined MingChang' s management team,
which gave him the wherewithal to take
control of the Rebar Company and ChiaHsin
Flour Plant ( E#38# /& )* upon his patron’ s

AR

sudden death. YouZeng steadily expanded
this business empire into the Rebar Con-
glomerate, which, at its zenith, made YouZzZ-
eng a multibillionaire and one of Taiwan’ s

13 richest men.

YouZeng cultivated those with power and
thus had close relationships with top busi-
ness executives and politicians. He served
for nearly 15 years as Chairman and Hon-
orary Chairman of the General Chamber of
Commerce of the Republic of China ( & HE
# ¥4 & ). He was also a central committee
member of the KMT (B B # ), Taiwan' s

longstanding ruling party, for 10 years. How-

* See http://magazine.sina.com/bg/chinatimesweekly/1508,/2007-01-16 /ba27169.html
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Weng MingChang

ever, he changed loyalties seamlessly to
the DPP ( R## ) when that party took the
Presidency in 2000, even accompanying
President Chen ShuiBian (B7K/& ) on sev-
en overseas diplomatic trips. As might be
expected of an ambitious Taiwanese busi-
nessman, YouZeng used his unrivalled
business and political relationships to

continue growing his business empire.

Although YouZeng was certainly success-
ful, his ways of doing business were often
controversial. He engaged in forgery and
embezzlement in his textile business deal-

ings in 1965 and was involved in illegal
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Photo from September 03, 2015 China Times .

loans through China Rebar in 1987
and 1988. As shown early on by his
opportunistic use of his friend and pa-
tron Weng MingChang’ s death to take
control of his businesses, YouZeng was
not only avaricious but also not afraid
to sully his reputation in the pursuit of
further riches.



The Rebar
And Eastern Conglomerates

China Rebar Steel Frame Co. Ltd. (FEIDFHFMRRNEBERAT ), later reorganized as
China Rebar Co. Ltd., was founded by YouZeng in 1959. The company ran mul-
tiple factories that produced cement, aluminum windows, steel curtain walls,
and textiles and had various other divisions that were responsible for the compa-
ny s construction, department store, and hotel interests. Its total assets topped
NT$478.7 billion (US$16 billion). After the government liberalized bank licensing
rules in 1989, YouZeng established The Chinese Bank (TCB) in 1991 with a regis-
tered capital of NT$10 billion (US$0.3 billion).
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The conglomerate continued expanding with  billion). All told, the total value of Rebar Con-
the creation of LiHwa Bill Finance Company glomerate exceeded NT$100 billion (US$3.3
(71EFESAF) ), Union Insurance Company (& billion).

BEWMRBEAF ), and Asia Pacific Broadband

Fixed lines Co. Ltd. (S XEHRHERKRMHBRA

8, later renamed as Asia Pacific Telecom Z2

X & 18 in 2007). The capital of Asia Pacific

Telecom alone was NT$65.7 billion (US$2.19

207



| Wang You-Zeng
] China Rebar Co. Ltd.

Wang Ling-Tai (oldest son)

Wang Ling-Fu (third son)

Asia Pacific Broadband Fixed lines Co. Ltd.

Eastern Broadcasting Co. Ltd (China)

Wang Ling-Mei (oldest daughter)

e Rebar Department Store

| Wang Ling-Ke (youngest daughter)

e Chinese Bank

Wang s fourth son LingLin took closely af-
ter his father. He served as General Chamber
of Commerce Chairman for 6 years and as a
national legislator twice - from 1990 to 1993
and from 1996 to 2001. Adding to his re-
sume, he also served stints as Chairman of
the Chinese Arbitration Association Taipei ( F
ERBEMBEWBE ), of the Taiwan Corn Industry
Association (BEEEKEXNRTEREAT), of
the Association of Industry for Environmental
Protection (P ERE2RIEFREHE ), and of
the Cable Industry Development Association
(FEREAREREERD ).

Further following in his father s footsteps,
he set out to build a business empire of his
own in 1991.
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In April, 1991, LingLin founded UAC ( & &
EREEEEERMAERAT ), a company that
franchised movie and other video content
to cable companies. After reorganization as
Rebar UAC (NBEREEGERFERMHARAR)
in June 1993, the company set up the Jade
Chinese film Channel ( $522E1 1 $8#8 ), Star For-
eign film Channel (2#¥ k48 ), and Crystal
Cartoon Channel (7K & & @58 & ). In August
1995, Rebar UAC started satellite channels
and set up the U1 film Channel (7 & & it U1
B®H) and U2 Channel ( 718 & 8 U2 ).
In 1996, Rebar UAC launched the U3 Chan-
nel for sports broadcasting and UTV ( kEt& 2
BE ),and renamed U1 to UTV film (UTV E&
&), U2 to UTV All UTV4&S&), and U3 to UTV
Sports (UTV 888 & ). In May 1996, Rebar UAC
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Wang Ling-Yi (second son)

e China Rebar Co. Ltd.

Wang Ling-Lin (fourth son)

Eastern Conglomerate.

China Rebar Co. Ltd.

Asia Pacific Broadband Fixed lines Co. Ltd.
Chinese Bank

e ChiaHsin Food and Chemical Fiber Co. Ltd.

Wang Ling-Qiao (fifth son)
e Chinese Bank
e Union Insurance Company

Wang Ling-Shing (youngest son)
e Chinese Bank
e Yiling Company

Rebar Logo

i

Photo from Wiki
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Photo from August

set up a news department and increased
its capital to NT$500 million. In 1997,
after his father withdrew his consent for
“Rebar”
businesses, he rebranded Rebar UAC as
Eastern Broadcasting Co. Ltd. (RREHES
ERMABIRAE ) and Rebar UAC satellite TV
as Eastern TV (RFZRBHE ). LingLin subse-
quently formed Eastern Media Team ( %

LingLin to use the name in his

YERREZEY ) to combine 8 cable companies
in Taipei under the umbrella of Taipei TV
(EZILEBHE). In 1998, Eastern TV was re-
named ETTV and launched a cooperative
partnership with CNBC ( 32 # & ) in the
form of ET-CNBC (R % # B & ). In 1999,
LingLin launched the Eastern Shopping

Channel (R &% B ¥ & ), which contracted

with 6 overseas channels.

Other than its television interests, East-
ern Conglomerate ran other companies
in other sectors, including Far Eastern
Storage Co. Ltd. (ERAERRMBERAR later
renamed Eastern International Co. Ltd. (%
HREEKRHBEMRAT ), Eastern Broadcasting
Co. Ltd. (RREBREFERMERAT ), Eastern
Shopping Co. Ltd. (RRSHBROBIRAT ),
Eastern Entertainment Co. Ltd. ( R&FAKHE
LR BMRAT ), Eastern Management for
Taipei Arena (RHZEELEETERMGBRAT ),
and Eastern Leasing Co. Ltd. ( RHFEREE
RHBRATE ).

210



THE HEIRS

YouZeng had a total of 4 wives, 6 sons, and
2 daughters. All of his children held jobs at
Rebar Conglomerate. Eldest son LingTai ( £
< A ) was Vice President and General Man-
ager of Asia Pacific Broadband Fixed Lines
Co. Ltd.; second son LingYi (£<—) was Vice
President of ChiaHsin Food and Chemical Fi-
ber Co. Ltd. and Director of China Rebar Co.
Ltd.; third son LingFu ( £ < ® ) was Director
of Eastern Broadcasting Co. Ltd.; fourth son
LingLin (E<#%) was Director of China Rebar
Co. Ltd., ChiaHsin Food and Chemical Fiber
Co. Ltd., TCB, and Asia Pacific Broadband
Fixed Lines Co. Ltd. as well as President of
Eastern Conglomerate; fifth son LingQiao ( £
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< f&) was Director of Union Insurance Com-
pany and Vice General Manager of TCB; and
youngest son LingShing (£ < #) worked for
TCB and was President of YiJing Company (3
8£28). YouZeng s oldest daughter LingMei
(E<18) was General Manager of Rebar De-
partment Store and his youngest daughter
LingKe (E<7 ) was Vice General Manager of
TCB.

All 6 of YouZeng' s children were pillars of
his business kingdom. None would escape
punishment and jail when this kingdom final-
ly fell.



THE

INVESTIGATION

After China Rebar and ChiaHsin Food and
Chemical Fiber' s announcement on Janu-
ary 4", 2007 of the petition to reorganize, ru-
mors spread quickly about a Rebar Conglom-
erate collapse. This sparked a run on the
conglomerate’ s subsidiary bank TCB, which
saw NT$43 billion (US$1.4 billion) withdrawn
in just three days. The government stepped
in and took over the bank on January 6. On
the same day, the Investigation Bureau of
the Ministry of Justice and the Financial Su-
pervisory Committee issued retraining orders
for YouZeng and his wife ShiYing, prohibiting
their leaving the country. Furthermore, the
government announced that it would assume
control of LiHwa Bill Finance Company, with
Taiwan Cooperative Bank (&fE£& ) and Ca-
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thay United Bank (B ZttZR17) forming the
takeover team.

On January 10", the District Prosecutors
Office initiated raids on Rebar Conglomer-
ate and subpoenaed persons of interest.
ChiaHsin Food and Chemical Fiber Vice Pres-
ident LingYi and YouZeng s brother Wang
Shizhan (£ % &), who was then General
Manager of Union Insurance Company, were
detained after interrogation.

The District Prosecutors Office quickly be-
came cognizant of the complexity and im-
mense scale of the investigation to come.
Chief Prosecutor Yen Da-ho assigned a team
of 6 prosecutors to illuminate the details
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of the case and to allay public concerns as
expeditiously as possible. After two months
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of intensive investigation, the District Pros-
ecutors Office subpoenaed 1,105 persons,
enlisted 4,292 investigators, and ultimately
indicted 107 defendants. The magnitude
of this investigation was unprecedented in
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THE INDICTMENT

The 107 defendants indicted on March
6", 2007 included YouZeng and 5 of his
children. In the 940-page indictment,
prosecutors condemned the wrongdoings
of the defendants. Not only had China
Rebar and ChiaHsin Food and Chemical
Fiber been operating in the red since
1998, YouZeng had actively worked to
conceal this fact by arranging loans from
TCB, the Union Insurance Company, and
LiHwa Bill Finance Company through 68
shell companies. Furthermore, YouZeng
had directed subsidiaries Asia Pacific
Broadband Fixed Lines, China Rebar, and
ChiaHsin Food and Chemical Fiber to pur-
chase worthless bonds from these shell
companies. More daring still, YouZeng
had been embezzling cash directly from
Rebar Department Store and Asia Pacific
Broadband Fixed Lines.
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Despite the high capitalized value of Asia
Pacific Broadband Fixed Lines (NT$65.6
billion or US$2.2 billion), shares in the
company were not publicly traded. This
infringed Taiwan’ s Corporate Law, which
at the time required all companies capi-
talized at NT$500 million or more to be
publicly listed. Asia Pacific had continued
to flout the rules in hopes of waiting out
anticipated amendments to the Corporate
Law that would eliminate this provision.
Thus, as an unlisted company, Asia Pa-
cific was not supervised by the Financial
Supervisory Committee. It was a source
of easy, off-the-record financing for YouZ-
eng sillicit activities.

YouZeng, two of his sons (LingQiao and
LingShing), and one of his daughters
(LingKe) served respectively as TCB' s

president, vice general manager, and



Five Sections of

Asia Pacific Broadband Fixed Lines Co. Lid.
1. Established foke companies to buy corporate
bonds from affiiated companies

Indictment of Rebar Case

2. Loaned fo related companies of Rebar
Conglomerate

Sum of erime proceeds $07 millon USD

The Chinese Bank
@ 1. llegal loans
2. Over isuing credit cards

Sumi of crime procesds 367 miion USD

[ «4 Union Insurance Company

oy 1. llegal loans . Wabg louzeng

Mrs. Wang Jin ShiYing

Sum of crime proceeds 158 millon USD

China Rebar Co. Lid. and ChiaHisn Food and
é Chemical Fiber Co, Lid.
2 1. False trade

2, Established fake companies
3. Guaranteed loans of offiliated companies

Sum of crime procesads 899 milien USD

(Founder of the Rebar Conglomerate)

LiHwa Finance Company
@ 1. llegal loans
2. lssued unguaranteed commercial paper to buy

company bond of China Rebar Co, Lid. and
ChiaHisn Food and Chemical Fiber Co. Ltd,

Sum of crime proceeds 104 million USD

Photo from editors

senior staff. They had not only colluded to
approve illegal loans to YouZeng s shell
companies but also issued cash cards.
LingQiao set up DongSheng Marketing Com-
pany (RF178#/A5) ) to promote TCB' s cash
card and instant loan businesses. To avoid
the appearance of nepotism, LingQiao made
He Zhelia (fl # % ) DongSheng s nominal
president. Within two years, the unlimited
issuance of cash cards led TCB to run up
NT$6,171,717,000 in bad debt. To provide
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cover, YouZeng and his children estab-
lished YiFeng Company (2 A & ), which
purchased the bank’ s bad debt. Over
the subsequent nine months, TCB sold
non-performing loans related to their cash
and credit cards to YiFeng Company ( ¥
RPN

£ 2 8 ), resulting in losses in excess of

NT$40 million.

Lastly, YouZeng, while keeping material
information hidden regarding the petition



to reorganize China Rebar and ChiaHsin
Food and Chemical Fiber, began public
sales of Rebar Conglomerate stock. You-
Zeng walked away with his profits before
the deceit was exposed, leaving innocent
shareholders holding stocks that were
worth less than wallpaper.

With the total value of illegal proceeds es-
timated at NT$73 billion (US$2.4 billion),
the trial prosecutors thus recommended

that the court sentence YouZeng to 30
years incarceration and a NT$1.71
billion fine, his children and wife to be-
tween 6 and 28 years' incarceration,
and 34 management-level employees of
Rebar Conglomerate to between 3 and 25

years incarceration.

Case files
Photo from January 01, 2009 Apple D
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THE FOLLOW-UP INVESTIGATION

Although LingLin’ s Eastern Conglom-
erate initially appeared untainted by the
Rebar Conglomerate’ s shenanigans, the
diligent investigation led by Prosecutor Yu
XiuDuan (&% ) found definitive evidence
to the contrary.

After the 5-month investigation, Prose-
cutor Yu confirmed that LingLin was a
director at China Rebar, ChiaHsin Food
and Chemical Fiber, TCB, and Asia Pacific
Broadband Fixed Lines and that his East-
ern Conglomerate held investments in
several Rebar Conglomerate subsidiaries.
His executive positions and investments
thus put him front and center in Rebar
Conglomerate decision-making.
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The financial troubles at China Rebar and
ChiaHsin Food and Chemical Fiber, invest-
ment losses in Typhone Company ( & B2
8 ), and a transaction scandal at Taiwan
Land Development Company ( & & + ith B
# /A 8 ) had all hit Eastern Conglomerate
hard. Thus, LingLin had joined his father
and siblings in embezzling funds from
Rebar Conglomerate. However, as this pot
began to go dry, LingLin turned a covetous
eye on the real estate holdings of his own
conglomerate.

LingLin used Wealth Plus Investments
Limited, a Samoa-registered company, to
establish MeiHan Investment Company
(2B E A ) His Eastern International
subsidiary then purchased MeiHan stock



to launder Eastern International money.
LingLin, acting on his father’ s orders, also
laundered Eastern International money using
falsified transactions with Rebar-affiliated

companies.

To further obfuscate the mounting deficit,
LingLin established Eastern Leasing Co. Ltd.
(RABERHEERKBABRAE ) and DongKai Leas-
ing Company ( RFFEERT ), which proceeded
to forge transactions with Eastern Conglom-
erate companies as well as to secure loans

from 9 banks.

In 2006, the U.S.-based Carlyle Group
opened negotiations with LingLin to pur-
chase Eastern Broadcasting stock, ultimately
agreeing to pay NT$32.5 per share when
67% of the desired share volume came avail-
able. LingLin suppressed news of the deal
and quickly vacuumed up stocks from other
shareholders, who knew nothing of the Car-

lyle offer, at NT$20 per share. LingLin subse-
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quently turned around and sold the shares to
Carlyle for an immediate and hefty markup.

LingLin’ s Eastern Management publicly an-
nounced in 2004 its intention to bid on the
contract to manage the newly opened Taipei
Arena. To rig the results in his favor, he col-
luded with the other bidder for the contract,
Metropolitan Entertainment Co. Ltd. (#8 & #&
2Bk 17 B R 2 8 ). Eastern Management won
the bid handily, and LingLin later paid NT$25
million directly to Metropolitan Entertain-
ment President Xie YingLong ( # & [ ) and
purchased NT$84 million worth of Metropoli-
tan Entertainment properties.

By the end of the prosecutorial investigation,
LingLin was found to have been involved in il-
legal proceeds amounting to NT$35.5 billion
(US$1.2 hillion). The Prosecutor thus asked
the court for a sentence of 28 years of jail
time and a NT$1 billion fine.
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Photo from January 23, 2007 China Times

The Prosecutor indicted a total of 32 defendants

employees of Eastern Conglomerate for breaches of the Criminal Law and violations of the

Security Law, Corporate Law, Business Accounting Law

curement Act.

219



THE TRIAL

The two cases were tried together in the
same tribunal of Taipei District Court. Pre-
siding Judge Lee YingHao ( £ # =) during
discovery found that, although the Ministry
of Finance and the Financial Supervisory
Committee had both been aware of Rebar
Conglomerate’ s illegal behavior as early
as 2002, neither had ever filed a report to
the Prosecutors Office. Judge Lee noted that
if the case had been prosecuted in 2002,
losses from the Rebar Conglomerate case
would have totaled just NT$10 billion. How-
ever, the delay of 5 years led these losses to
balloon ten times over - to NT$100 billion.
Judge Lee thus reported former Financial
Supervisory Committee Vice Chairwoman
Zhang XiuLian , former Finance Minister Mr.
Lee YongSan , former Bank Bureau Director
General and Deputy Director General Zeng
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GuolLie and Lin DongLiang , current Bank
Bureau Director General Huang TianMu , and
current Financial Examination Bureau Direc-
tor General Zhong HuiZhen to the Prosecu-
tors Office for potential criminal corruption.
The Prosecutors Office, after investigation,
found no illegality, and closed the case on
these officials.

Following trial proceedings that lasted two,
long years, Taipei District Court found 123 of
the defendants guilty as charged and 10 not
guilty on December 31%, 2008. Four of the
defendants had fled the country and were
wanted as fugitives from justice, while two
others were too ill to be present in court. The
massive 4,000-page judgment set a new ju-
dicial record.

LingLin was found guilty on 29 counts and



sentenced to 18 years' incarceration and a
NT$700 million fine. LingYi was found guilty
on 132 counts and sentenced to 20 years’

incarceration and a NT$1 billion fine. Ling-
Mei was found guilty on 10 counts and sen-
tenced to 18 years’ incarceration and a
NT$150 million fine. LingTai was found guilty
on 8 counts and sentenced to 20 year s
incarceration and a NT$700 million fine.
LingQiao was found guilty on 9 counts and
sentenced to 13 years' incarceration and a
NT$300 million fine. LingKke was sentenced
to 10 years' incarceration and a NT$100
million fine. LingShing was sentenced to 3
and a half years’ incarceration. The other
defendants received sentences of between 2

and 16 years behind bars.

Photo from February 01, 2007 Apple Daily

Investigators flew to
Singapore in a hope to
arrest Wang and his
wife at the airport

Wang and his wife
flew from LA via
Sigapore to Myanmar|

Simulating chart of Wang
'YouZeng's attempted arres

r ol

The case was appealed to the High Court.

The High Court closed the case on October
31%, 20141, with incarceration times adjusted
as follows: LingLin - 5 years and 8 months;
LingYi - 11 years; LingMei - 8 years; LingTai
- 8 years; LingQiao - 5 years and 6 months;
LingKe - 1 year with 2 years’
LingShing - 2 years.

probation; and

Thus, YouZeng s heirs all ended up in jail.
Ironically, YouZeng himself, the man who had
started the fire that sent the once-mighty Re-
bar and Eastern Conglomerates into tailspin,

remained at large.
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ON THE LAM

After fleeing to Hong Kong on the eve of the
scandal, YouZeng and his wife ShiYing flew
to the United States. Next, on February 2",
2007, they boarded a flight from the U.S. to
Myanmar. During their transit in Singapore,
the Taiwan Government directed their agents
in Singapore to arrest them. However, the
couple caused a public scene at the airport
and refused to leave the passenger board-
ing bridge. Outside Taiwan jurisdiction, the
agents had no authority to make the arrest.
Singapore, however, canceled their onward
booking and sent the couple back to the
United States. While ShiYing had U.S. citizen-
ship, YouZeng did not. He was held in custo-
dy by U.S. Immigration authorities from Feb-
ruary 3" to August 8", 2007 and released
afterward. The couple then remained in the
U.S., beyond reach of Taiwan law.
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The United States declined multiple appeals
made by the Taiwan Government for their
eviction, and YouZeng and ShiYing settled
into living the “good life” in their California
mansion. YouZeng was said to regularly visit
a barber shop and dance clubs. Their prop-
erties and legal status in the U.S., a country
with which Taiwan has no bilateral extradi-
tion treaty, kept them safe for the time being.
However, the statute of limitations on their
arrest warrants would remain valid through
May 2031.



dent in California of the United States

E Jfé' ay 31, 2016 Apple Daily

On the morning of May 29, 2016, the cou-

ple was seriously injured in a car accident.

YouZeng died afterwards of his injuries at 90
years of age, leaving behind a mess for his
family and society that will never be fully re-
solved or reconciled.

In his court judgment, Judge Lee de-
nounced YouZeng as a bandit. YouZeng
surely fit the bill.
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To investigate a financial fraud, the
important and effective investigative
measure would be controlling the
suspicious fund. In this case, I asked
the Financial Supervisory Committee
to conduct a fund transfer auditing
mechanism and the check list would
be sent to me to final examination on
defendants’ and related companies’
money flow. In addition, I too asked
the Immigration Office to restrain
defendants to leave the country at
the very early stage of investigation.
These investigative measures actually

comfort the social panic caused by

this case. Hence this case involved
multiple companies and defendants
and divided to several prosecutors
to investigate, the importance of
accommodating each other’s process
was rather essential. I, as the head of
this special task force, shouldered the
responsibility of accommodations and
luckily was supported by prosecutors.

This complex case thus was able to

close within two months.
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In this case, I learned to make good
use of government administrative
agencies to deepen investigation. To
my recollection, the National Taxation
Bureau, the Taxation Administration,
the Financial Supervisory Committee,
the Banking Bureau, the Securities and
Futures Bureau, and Taiwan Stock
Exchange were all providing their
full support by stationing personnel
in the Prosecutors’ Office to exam
evidences and to discover illegalities.
In addition, our office asked these
authority agencies to perform special

examinations to those companies

under investigation and thus obtained
precious evidences. Without assistance
from these administrative agencies,
this case would not be established. I
also remember that I once stayed in the
office for two to three days burying my
head into files; and my husband called
in the late evening to tell me that our
son had a high fever and had returned
home from hospital. At that time, I felt
vulnerable for the first time to see my

family sacrificed for my work.
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I was responsible for investigating in
the Chinese Commercial Bank, which
was part of Rebar Group. I started
with its yearly financial report, but
found nothing. Then I went through
the loan contracts the Bank had, still
had no luck. To this point, I tried to
connect shareholders list of Rebar
Group with the loan list of the Bank
and finally discovered that those
who took out loans from the Bank
all purchased stocks of ChiaShin
Food Company, also part of Rebar
Group. One branch of the Bank had

the major part of the loans and the

branch general manager was a son
I

consulted this sensitive situation with

of the then General Prosecutor.

Chief Prosecutor Yen DaHo of our
office.

if we had enough evidence, we should

Chief Prosecutor Yen told me

not care for the suspect’s background.
With his support, I initiated raid and
applied detention for General Manager
Chen WenDong of the branch. The
Court ruled to detain him and he was
one of the first defendants who were

sentenced to jail.
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I want to mention a few points of the case as followed: 1. The
importance of government sectors to work together during
investigation; 2. During the two-month intensive investigation
period, it was a joy and a pain to put everything behind but to
work on this case; 3. After indictment, presiding Judge Lee also
worked hard to dig deeper as to report more defendants to the
prosecutors’ office for continuous investigation; 4. Last but not

least, I’'m honored to be in the task force of this case.
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This was the first financial fraud
case I had ever investigated in my
career. To my recollection, the case
developed from a four-page outline to
70 companies’ fraud. Starting from
raid to indictment, we relentless work
on tracing the money, interrogating
the witnesses and suspects, and
securing evidences in just two month.
To support my work, my family even
travelled to Taipei during the Chinese
New Year to have a year-end dinner
with me. Their support certainly
motivated me work even harder. This

case involved numerous company

employees and contracted companies
and devastated the society’s orders.
I have to especially thank the then
Chief Prosecutor Yen DaHo. Under
his support and assistance from other
government sectors, we could have a
break through and indict those who

were responsible soon.
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A financial fraud committed by management level usually involves
corporate assets embezzlement and security fraud. Management
level defendants often take advantage of inside information to
trade money from stock market and leave debts to the emptied
corporates. A prosecutor usually needs to follow the money
footsteps to trace the liable defendants. In addition, group work

is a necessity when dealing a case like this.
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