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3-billion-dollar lesson
a law firm paid




The

OUTSTANDING LAW FIRM

¥

Lee and Li Attorneys-at-law
Photo from December 02, 2012 Apple Daily

ee and Li Attorneys-at-law (hereinaf-
Lter, the Firm) is the biggest law firm
in Taiwan. It was originally founded in
1940s in Shanghai by two attorneys, Mr.
Lee Ze-Min ( F # K ) and Mr. Lee Chao-
Nian ( =% ), whom majored in overseas
legal matters. In 1953, after moving to
Taiwan, Lee Ze-Min reopened his law firm
in Taipei; Lee Chao-Nian joined in 1965.
In 1970, Lee Ze-Min passed away and
Lee Chao-Nian renamed the firm as Lee
and Li Attorneys-at-law. At the time, the
firm had only 30 employees and majored
only in overseas legal matters and IP re-
In 1973, Lee Chao-Nian
passed away and Mr. Chen Chang-Wen

lated matters.

(B&EX ) and seven other attorneys shoul-
dered the Firm together. In 1982, four at-
torneys left and Mr. Chen Chang-Wen, Mr.
Xu Xiao-Bo (#/VK ), Mr. Lee Kwan-Tao (&
F## ) became the three pillars of the firm.

BIEMIRE 92 FEETFE 21189 REM  BERSZENE
SRS BERAREBRMT AR ST L EM AR
BRRRE e kERZHE S EANRENRFARENE
WAHHFABEPEEEESFABDRECRITRL ° MARIL
REMTARFE - AEAFRAREZE > REMTABIRE
2 EDNBEFRUERTHINFTARIKRE > UEEBRY
MHEREQBDRMEBHERTHRL - RNHFARRBERE
FAZAEHFARRS > AEARERPAERERETEEL ° 5
AW 30 R (118 &n )’ BEHEES - R EEESE
EAHERRE - AEANLEMARAERBRTE > BEERFAR
HERF - BAINIEET - AHABIREEMRE - ERS -
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GCRI

Global Competition Review

The Firm has now over 500 employees
working as CEO, partners, contracted
consultants, junior partners, senior attor-
neys, senior paralegal, and senior patent
agents, all of which are divided into four
departments of banking, corporate, liti-
gation, and IP. Along with the expansion
of business, the firm set up three other
branches in Taiwan, including the Hsinchu
branch, Taichung branch, and Southern
Branch. Moreover, the firm made a stra-
tegic alliance with Lvmeng Intellectual
Property Agency in Beijing and Leaven
Attorneys-at-law in Shanghai to provide ex-
tended legal and IP services in China.
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The Firm is dedicated to providing quality
professional legal services and has been
often awarded with the best legal service
institute in Taiwan. Global Competition
Review also evaluated the Firm as one of
Top 100 law firms worldwide for years. In
other words, the Firm is without doubt an
outstanding law firm in Taiwan and in the

world.

Therefore, what happened in 2003 in the
Firm was not only unprecedented in the le-

gal services sector but also unimaginable.



THE TRUSTED EMPLOYEE

Photo from August 18, 2016
Liberty Times

Mr. Liu Wei-Jie

r. Liu Wei-Jie (21278 ) had graduated
Mfrom law school of Taiwan' s Na-
tional Zhongxing University (later became
National Taipei University); and also stud-
ied in the Southern Methodist University
Dedman School of Law. As a law school
graduate, he didn’ t passed the bar exam
in Taiwan and, therefore became a parale-

gal in Lee and Li in 1989.

Mr. Liu Wei-Jie stayed in the corporate
department of Lee and Li for almost 14
years. He was gradually promoted as
senior paralegal and charged a service

fee for 6500 NT dollars per hour; which
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is only slightly lower than a partner in the
firm. He was trusted and considered as
an important member of the firm. Howev-
er, this never seemed to satisfy his desire.
He was way too familiar with the Firm’ s
internal procedures to take obvious ad-
vantage of his knowledge toward the firm,
which would make him huge bucks later.
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A point worth mentioning here is that
Liu" s father, Mr. Liu Rong-Xian, was an
employee in Taiwan Cooperative Bank (&
E£E ). He conspired with the bank man-
ager and other staff to illegally over-loan
130 Million NT dollars from Taiwan Coop-
erative Bank in 1992. He then fled to the
U.S. after committing the crime and has
been on the wanted list by Taipei District

Court for corruption crime until today.
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Not knowing how much influence Mr. Liu
Wei-Jie ( 8l £ 7% ) had from his father, but
he eventually paved the same way his fa-
ther did.



The

unnoticed embezzlement

Photo from January 28, 2014 LPS.1, Wik

anDisk Corporation (¥ % 2 & ) is a
Scompany based in California that
designs and sell flash memory products.
For investment purposes, SanDisk pur-
chased 127 million and 846 thousand
UMC stocks.

suitable agent in Taiwan to sell its UMC

Later, in order to find a

stocks, SanDisk contracted with Lee and
Li in February, 2002. According to the
contract, SanDisk will deposit the stocks
to the safekeeping account in CTBC Se-
curities ( R 1§ & % ) when it realizes the
intended sale, and the vending money will

be deposited into the SanDisk corporate
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account in Changhwa Bank ( # 1t iR 17 ).
Therefore, Lee and Li appointed Mr. Liu
Wei-Jie, its senior paralegal, to open ac-
counts in CTBC Securities and Changhwa
Bank for its client, in April, 2002. Instead
of keeping bankbooks and corporate
stamps of SanDisk in separate hands, Mr.
Liu Wei-Jie was entrusted later with all of
them. Obviously, Lee and Li trusted Mr.
Liu Wei-Jie very much and intended to
have him fully in charge of the matter.



However, the Firm never could image Mr.
Liu Wei-Jie ( 8/ & 78 ) actually had other
He fi-

nally waited until the ripe time to harvest

thoughts about the designation.

his dream of becoming rich through the
law firm. By possessing SanDisk s cor-
porate stamps, he forged the power of
attorney of SanDisk and sent it to CTBC
Securities (R155&% ) authorizing himself

as the person to sell stocks and withdraw
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Photo from June 22, 2015 Apple Daily

money from SanDisk accounts. He then
forged the power of attorney to open stock
transaction accounts in Asia Securities
Investment Consultant Company ( 52 # &
% ) and Shihwa Commercial Bank ( later
merged with Cathay Commercial bank as
Cathay United Bank, ElZ%=#R17 ) in Septem-
ber, 2002.



Photo from February 21, 2005 National Central Library

Meanwhile he relentlessly studied Gem
identification, foreign exchange, and mon-
ey laundering techniques to prepare the
scheme for his wrongdoings.

When SanDisk informed Lee and Li that
they would deposit UMC stocks to the
safekeeping accounts opened in CTBC
Securities on August 1, 2003, Mr. Liu Wei-
Jie knew it s time to launch his long-
planned scheme. He then secretly flown
to Hong Kong in July, 2003, to set up a
shell company named “SanDisk Invest-
ment Company” and to open a SanDisk
corporate account in Shihwa Commer-
cial Bank ( t ##$R17 ), Hong Kong branch,
behind his firm" s and client’ s back.
When SanDisk deposited UMC stocks to
the CTBC Securities safekeeping account,
Mr. Liu Wei-Jie withdrew all the stocks by
using SanDisk’ s corporate stamp and
bankbook. He then deposited those sto-
len stocks into the account in Asia Secu-
rities Investment Consultant Company on
August 1, 2003.

He sold the entrusted stocks starting from
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August 6, 2003, for a total of 3 billion NT
dollars (i.e. 100 million US dollars) and
wired 2.25 billion NT dollars (i.e. 75 mil-
lion US dollars) to the fake SanDisk bank
account in Hong Kong he had opened
previously. Later, the fund was wired to
purchase diamonds to erase money foot-
steps. He then applied for a leave without
pay to the Firm starting from October 1,
2003.

Till the day he left, nobody in the firm ever
noticed any unusual sign of his wrongdo-

ings.

Diamond
Photo from February 04, 2004
Mario Sarto, Wiki



Mr. Liu Wei-Jie (#1178 ), for the purpose of money
laundering, withdrew 600 million NT dollars (i.e.
20 million US dollars) from the abovementioned
SanDisk’ s fake account and asked for diamond
transaction to a famous overseas diamond dealer.
The dealer later sent a Jewish expert with 10 loose
diamonds to Taiwan for the transaction. Liu, based
on his prepared and excellent gem identification
ability, examined the diamonds with only a simple
magnifying lens and rejected 2 diamonds for their
colors; astonishing the Jewish expert on the spot.
Liu also had the ability to offer a price very close to
the dealer’ s cost. Even the expert diamond deal-
er regarded Liu as a diamond expert. He eventual-
ly purchased 10 loose diamonds for 200 million NT
dollars (i.e. 7 million US dollars.).

So far, he had taken care of the money part. But

now, how would he leave Taiwan safely?

1 see http://news.Itn.com.tw/news/society/paper/36234
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He asked his homosexual partner, Mr. Huang
Shi-Hwa ( & ZE # ), for his ID, passport, house-
hold registration document, and military retire-
ment certificate in May, 2002. Checking from
the timetable, he had started preparing to a flee
plan way before he was even entrusted with the
stocks. Liu then lied about losing the borrowed
ID and used his own photo to reapply for a new
one in September, 2002. 10 days later, he uti-
lized the same way to get a new passport".

As early as 1 year before his wrongdoings, He
had well-prepared a legal ID and a passport to
leave the country and flee. This shows just how

determined he was to commit this crime.



A year later, after Liu sold SanDisk
stocks, he wired 3 million NT dollars
to Mr. Huang Shi-Hwa and told him
not to deposit any money into the
bank and that it would be better to

travel far from home.

Rather than accompanying this part-
ner, Mr. Huang, Mr. Liu took another
partner, Mr. Lin Cen-Wei (% & &),
with him and fled via Hong Kong
to Mainland China in September,
2003.

On October 9, 2003, Lee and li,
for the first time, discovered that
Liu may have stolen and sold the
SanDisk entrusted stocks. On Oc-

tober 15, Senior Partner Mr. Xu Xiao-
Bo (& /Vi® ) and spokesman Mr. Jiang
Da-Zhong (#& X ) officially announced
this shocking incident in the Firm and
startled the whole world.

Mr. Huang Shi-Hwa

Photo from April 19, 2005 Apple Daily
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pon Lee and Li" s inform, Prosecutor
UGuo Yong-Fa ( #7k2 ) directed the in-
vestigators from The Investigation Bureau
of the Ministry of Justice to look into the

incident.

A raid was soon initiated to search Liu" s
residence, and investigators found loads
of books and materials regarding gem
identification, foreign exchange, and mon-
ey laundering. Only then did they realize
they were facing a money laundering
professional. Therefore, the following in-
vestigation should be finding the money
laundering path as soon as possible.

By thoroughly checking the bank accounts

SanDisk had in Taiwan and overseas and
tracing the stocks and vending money,
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THE INVESTIGATION

Prosecutor realized that stocks and money

had gone via fake corporate accounts.

Prosecutor continued to check Liu’ s
phone records and sorted out Liu" s mon-
ey footsteps. Then Prosecutor discovered
Liu" s partner, Mr. Huang Shi-Hwa (EZE%),
and the fact that Liu had used Huang s
passport to flee Taiwan. Later, Huang
was indicted for knowingly receiving crime
proceeds of 3 million NT dollars (i.e. 100
thousand US dollars) and in violation of
the Passport Law. He was sentenced to 1

year and 2 month incarceration.
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Huang never returned the money to Lee
and Li but complained that his indictment
revealed his sexual orientation and forced
He then
spent all the money Liu had given to him

him to “get out of the closet™ .

as retaliation. He also argued that Liu had
regularly provided his living as his lover so
that he never suspected the source of the
money. The Court didn’ t buy his story
and considered his attitude after crime
was malice thereby sentencing him to the

abovementioned time.

Back to Liu, after gathering up all the puz-
zles, Prosecutor realized that Liu and the
money he embezzled had gone out of the
country. Since he had fled to the Main-
land China where we don’ t have mutual

legal assistance agreement with, nothing
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could be done to bring him back. There
was nothing we could do to bring him
back. Even worse, Liu not only wired mon-
ey overseas but also made money break-
points by withdrawing cash from the bank
and purchasing high-priced diamonds.
Hong Kong was also another political ter-
ritory that we don’ t have mutual legal
assistance agreement with. Therefore,
money moved to Hong Kong was literally
untraceable to us.

Prosecutor Guo finally issued a want war-
rant for Liu. He has been at large ever

since.



THE CONSEQUENCE

Mr. Liu Wei-Jie’s new face
Photos from August 19, 2016 Liberty Times

Liu and the money had gone, and yet, the

liability remained.

On October 20, 2003, Lee and Li started
to negotiate with SanDisk for compensa-
tion. A law firm has unlimited liability to-
ward his clients. Even though Lee and Li
had prepared 100 million NT dollars as his
liability reserve, the figure was nowhere
to compare with the embezzled amount.
Lee and Li could choose to announce
bankrupt and to liquate everything to pay
up. However, if the Firm chose to do so,
the Firm and the attorneys involved would
be doomed as ruined. Therefore, the Firm
had no choice but to compensate

On the other hand, SanDisk was in peril
as well. As a listing company in NASDAQ,
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SanDisk had to report to the US SEC for
this major loss soon. If SanDisk couldn’ t
come up with a good resolution for the
debt, it may encounter faith crisis of share-
holders and investors and thus crumbled
the company.



Cathay United Bank —
Photo from Septemb e 42016 EBC
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The two companies thereafter reached a
compensation agreement within 24 days.
According to the agreement, Lee and Li
would first pay 20 million US dollars (i.e.
600 million NT dollars) and then pay 48
million US dollars (i.e. 1.44 billion NT dol-
lars) in four years warranted by letters of
credit. The remaining 18 million US dol-
lars (i.e. 540 million NT dollars) would be
paid by providing 18 years of legal service
to SanDisk, and charity and legal educa-
tion to the public. Based on the Firm’ s
accumulated well-known reputation,
SanDisk agreed on the invisible assets re-

demption.
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Lee and Li, at the same time, filed a law-
suit against Cathay United Bank ( BIZ=$R1T ,
former as Shihwa Commercial Bank tttZ§R
17 ) for the breach in an administrator’ s
duty of care to allow Liu to withdraw all
the money. Lee and Li asked for 991 mil-
lion NT dollars of compensation from the
bank’ s president and related staff. The
bank otherwise argued that Liu had the
legal power of attorneys to open account,
withdraw, and wire money; therefore, it
would not be held responsible for Lee
and Li' s loss. The Court finally found
in Bank’ s favor and overruled Lee and

Li" s request.
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As to the leading character, Mr. Liu Wei-Jie
(287N ), Lee and Li ever offered a reward
of 1.5 billion NT dollars (i.e. 50 million
US dollars) for anyone who captured Liu.
Information then flooded in, but nothing
concrete came out. Lee and Li had also
sent representatives several times to the
Mainland China tried to facilitate the cap-
ture. No better luck here neither. Hearsay
indicated that Liu had a plastic surgery
and changed his look after his flee. That
was the reason why no one could locate
him after his flee.
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Liu remained on the list of the Top 10

Wanted Criminals in Taiwan. His statute

of limitation on the crime he committed
will be due in 2017.
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This case was attentively looked by
the public and faced a challenge of
investigation secrecy. I remembered one
time when I scheduled to raid a jewelry
shop suspected to be involved in money
laundering, the press somehow got the
information and waited outside the shop

for SNG report before raid started.

I then strongly restrained the investigation
team to leak any information to the press
during investigation. Soon after the firm
filed a complaint against Mr. Liu, I figured
out Liu and the money he embezzled had

gone overseas. By tracing his footprints, 1

discovered he used his lover Huang’s Id to
leave Taiwan but accompanied by another
lover Lin to flee. Lin’s mother ever lettered
to me in despair and asked me to retrieve
her son. However, since we didn’t have
mutual legal assistance with Mainland
China and Hong Kong, it was almost
impossible to trace further. So I closed the

case with a wanted warrant to Liu.
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