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“Original site of China Rebar Co. Lid —3

=Photo from January 16, 2007 Showit's blog

n December 29, 2006, Mr. Wang YouZeng ( EX % ) filed a petition to reorganize China
ORebar Co. Ltd. (FEAHFERHBRAE ) and ChiaHsin Food and Chemical Fiber Co. Ltd.
(=W EmCEEERHABRAE ) via attorneys. The next day he rushed to the airport with his
fourth wife, Mrs. Wang Jin ShiYing ( ££13%), and flew to Hong Kong. Mr. Wang YouZeng
may or may not have anticipated that this would be his last glance at Taiwan.

REY%E3H6H EHMBENCEEEFFE 4 RERGIREEIXNGSE ROEARSABEHFEEME
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The next day, Mr. Wang YouZeng (£ X &)
made a call from Hong Kong to his sons Mr.
Wang LingYi ( £ € — ), the Vice President
of China Rebar Co. Ltd. (FE N ERHBERA
& ) and General Manager of ChiaHsin Food
and Chemical Fiber Co. Ltd. (E¥ Em1E24
HRIABMRASF ), and Mr. Wang LinglLin (£<
i ), the President of Eastern Broadcasting
Co. Ltd. (RAEBHZRMAERAE ), and Mr.
Wang LingQiao ( £ £ & ), the Vice General
Manager of the Chinese Bank ( # & & % iR
17 ). In this unusual phone call, Mr. Wang
YouZeng asked his sons to meet him in
Hong Kong but did not give any explanation.

In puzzle, his sons contacted their father s
attorneys and learned for the first time that
the reorganization petition had been made.
Mr. Wang LingYi and Mr. Wang LingQiao
immediately flew to Hong Kong to meet
with their father. They asked their father to
withdraw the petition and give them some

time to prepare for the change, but Mr. Wang
YouZeng refused to do so. In frustration, Mr.
Wang LingYi and Mr. Wang LingQiao flew
back on the last flight and prepared to face
the tempest.

On January 2, 2007, Mr. Wang LingYi sum-
moned a public press conference to confront
suspicious speculations. He even presented
his passport to show that he would never
flee but would be responsible for whatever
happened. The Rebar Conglomerate started
to collapse and rumors began to spread.

Why on earth would the president of a giant
conglomerate choose to flee without even
telling his sons? What kind of mess did he
leave behind? The following will explain the
mystery.
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Mr. Wang LingQiao Mr. Wang LingYi Mr. Wang LinglLin
Photo from October 29, 2013 Photo from October 29, 2013 Photo from July 08, 2014 Apple Daily
United Daily News United Daily News
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The President

Mr. Wang YouZeng

Photo from May 31, 2016 Apply Daily

Mr. Wang YouZeng (EX & ) was a young ap-
prentice delivering towels and water in his
uncle’ s store. He started his own business
selling groceries at the age of 18. In 1949,
Wang came to Taiwan with 10,000 grams
of gold to do business. He started to invest
in a towel factory and a dance club. Later,
he met Mr. Weng MingChang ($B& ) in the
dance club, the president of Rebar Company
(718527)) and YiHsin Conglomerate (&%),
and joined his management team. He even
took advantage of Weng' s sudden death
to take over Rebar Company and Chia-Hsin
Flour Plant ( E#AEAR ).

1 See http://magazine.sina.com/bg/chinatimesweek-
ly/1508/2007-01-16 /ba27169.html

AR

He gradually developed his business empire,
which later became Rebar Conglomerate ( 73
# &£ B ). At the peak of Rebar Conglomer-
ate, he was one of the few zillionaires, and
ranked 13 among the rich.

Mr. Wang YouZeng intentionally cultivated
powerful people and thus had good con-
nections with businessmen from business
sectors and politicians from government
sectors. He was the chairman and honorary
chairman of General Chamber of Commerce
of the Republic of China (2EI#&%42% ) for al-
most 15 years. He was the central commit-
tee member of the ruling party, KMT for 10
years. However, when the opposition party
DPP took power in 2000, He connected with
the then ruling party without interim.
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Weng MingChang

He even accompanied Mr. Chen Shui-Bian
the president of Taiwan from DPP, on sev-
en diplomatic trips to ally countries during
President Chen’ s term in office.

In lieu of his unrivalled connections in
business and politics, he expanded his
business empire in the following years as
easily as turning his hand over.

Mr. Wang YouZeng was certainly a suc-
cessful businessman; however, as com-
mentators said, the way he did business
was controversial. He was involved in
forgery and embezzlement while he was
doing the textile business in 1965. He
later was involved in illegal loans of China
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Photo from September 03, 2015 China Times

Rebar in 1987 and 1988. Adding to it
the fact that he took advantage of Mr.
Weng MingChang’ s (% B3 & ) death
and took over Wong' s business, Mr.
Wang YouZeng was obviously a busi-
nessman motivated by money but not

by reputation.



Rebar Conglomerate
And Eastern Conglomerate

China Rebar Steel Frame Co. Ltd. (FE A HFHMERMB B R 2L F ) was founded in
1959 by Mr. Wang YouZeng (EX& ). While the business expanding, the com-
pany was renamed as China Rebar Co. Ltd. (FEAFERHBBRAE ), comprising
of factories that manufactured cement, aluminum windows, steel curtain walls,
and textiles, and including various departments of construction, department
stores, and hotels. The total asset value of the company was 478.7 billion NT
dollars (i.e.16 billion US dollars). Mr. Wang YouZeng even founded the Chi-
nese Bank (HZEBERTT) in 1991 while government released licenses to new
bank in 1989.
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Wang's family, photo from March 09, 2007 China Times

The capital of the bank was 10 billion NT dol-
lars (i.e. 0.3 billion US dollars). The conglom-
erate continued to expand to include LiHwa
Bill Finance Company (1 # &% 28 ), Union
Insurance Company ( & Bt E¥RIE AT ), and
Asia Pacific Broadband Fixed lines Co. Ltd.(&z
KEREERMHBRAT, later renamed as Asia
Pacific Telecom =X &1 in 2007). The cap-
ital of Asia Pacific Telecom alone was 65.7
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billion NT dollars (i.e. 2.19 billion US dollars).
The total value of Rebar Conglomerate was
over 100 billion NT dollars (i.e. 3.3 billion US
dollars).



‘| Wang You-Zeng
China Rebar Co. Ltd.

Wang Ling-Tai (oldest son)

Wang Ling-Fu (third son)

Asia Pacific Broadband Fixed lines Co. Ltd.

Eastern Broadcasting Co. Ltd (China)

Wang Ling-Mei (oldest daughter)

e Rebar Department Store

Wang Ling-Ke (youngest daughter)

e Chinese Bank

Wang s fourth son, Mr. Wang LingLin ( £%
B ), was much alike his father. He was the
chairman of General Chamber of Commerce
of the Republic of China (2BEI##4g ) for 6
years, and was legislator from 1990 to 1993
and 1996 to 2001. He was even chairman
for Chinese Arbitration Association Taipei
(FEREBEMEBE ), of Taiwan Corn Industry
Association (EEE@ ERBERETEREAT),
of Association of Industry for Environmental
Protection (FEZERBERXIBIRFRERE ), and of
Cable Industry Development Association (
EREAREREERT).

Inheriting his father’ s ambition, he started
to create his own business empire in 1991.

o
~

In April, 1991, Mr. Wang LingLin ( £ )
founded UAC ( KRB 2B BBEERMARRA)
providing franchised videotapes to cable
companies. InJune 1993, UAC was renamed
as Rebar UAC (B RIGE2BEREERHER
‘2 8) and set up Jade Chinese film Channel
(352 - 5838 ), Star Foreign film Channel (£
# ¥ R %8 #&), and Crystal Cartoon Channel
(K@-FEBSEE). In August 1995, Rebar UAC
started satellite channels and set up U1 film
Channel (78K UL B#& ) and U2 Channel
(NFERBEU24EE ). In 1996, Rebar UAC set
up U3 Channel for sports broadcasting and
UTV (REtEEBEHRA ),and renamed U1 to UTV
film UTVE ® &), U2 to UTVAIl UTVE&E & &),
and U3 to UTV Sports (UTV 8B & ). In May
1996, Rebar UAC set up News Department
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Wang Ling-Yi (second son)
e ChiaHsin Food and Chemical Fiber Co. Ltd.
e China Rebar Co. Ltd.

Wang Ling-Qiao (fifth son)
e Chinese Bank
e Union Insurance Company

Wang Ling-Lin (fourth son)

e Eastern Conglomerate.

e China Rebar Co. Ltd.

| o« Asia Pacific Broadband Fixed lines Co. Ltd.
e Chinese Bank

= -. Wang Ling-Shing (youngest son)
e Chinese Bank
e Yiling Company

Rebar Logo

Photo from Wiki
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" Easterni$hopping Ch
Photo from August--

and increased its capital to 0.5 billion NT
dollars. In 1997, Mr. Wang YouZeng ( £
X ) disagreed to use the name Rebar
in his son’ s business; therefore, as a
consequence, Rebar UAC was renamed
as Eastern Broadcasting Co. Ltd. ( R#AEE
EERMEMAE) and Rebar UAC satellite
TV renamed as Eastern TV (RHAEHR &).
Mr. Wang LingLin (E<#) formed Eastern
Media Team (RAREAEE 22 ) to combine
8 cable companies in Taipei to broadcast
Taipei TV (ZEILEBEHRAE). In 1998, Eastern
TV was renamed as ETTV and cooperated
with CNBC (ZZM& ) to set up ET-CNBC (&R
AFHEA). In 1999, Mr. Wang LinglLin (£%
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% ) set up Eastern Shopping Channel ( &
AE\Y A ) and contracted with 6 overseas
channels. Other than TV business, the
Eastern Conglomerate also includes Far
Eastern Storage Co. Ltd. (ERERKRMHH
R 2 &, renamed as Eastern Internation-
al Co. Ltd. RHZEBRKRMHBRAF ), Eastern
Broadcasting Co. Ltd. (RHAFEEERMNAE
FfRAF) ), Eastern Shopping Co. Ltd.( R&%F
BRI BMRAE ), Eastern Entertainment
Co. Ltd.( RAKHBLRMHBRASE ), Eastern
Management for Taipei Arena ( REE&EL
EEERMBMAE ), and Eastern Leasing
Co. Ltd. ( RAEFEERHBERAF ).



THE HEIRS

Mr. Wang YouZeng ( £ X & ) had 4 wives, 6
sons, and 2 daughters. His offsprings were
all assigned work in Rebar Conglomerate.
Mr. Wang LingTai ( £ <
was the Vice President and General Manager
of Asia Pacific Broadband Fixed lines Co.Ltd.
(EXERRERMBERAT ). Mr. Wang LingYi
(E£<—), his second son, was the Vice Pres-

&), his eldest son,

ident of ChiaHsin Food and Chemical Fiber
Co. Ltd. (=M ERIESMEERMBAERARF ) and
the director of China Rebar Co. Ltd. (FEIFH
RMHERAT ). Mr. Wang LingFu (E£<H ), his
third son, was ever the director of Eastern
Broadcasting Co. Ltd (RHFEBRERHER
A8). Mr. Wang LingLin (E< 8 ), his fourth
son, was the director of China Rebar Co. Ltd.
(FEHNFRMBBERAE ), ChiaHsin Food and
Chemical Fiber Co. Ltd. ( B EmIC2H4ERH
BIRAHF ), the Chinese Bank ( REREIRTT),
and Asia Pacific Broadband Fixed lines Co.
Ltd. (EXEMEZSERMDBERAT ). He was also
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the President of Eastern Conglomerate. Mr.
Wang LingQiao ( £ < &), his fifth son, was
director of Union Insurance Company ( & B
EWRE AT ) and Vice General Manager of
the Chinese Bank ( FEEBZIRTT). Mr. Wang
LingShing ( £ % # ), his youngest son, was
employee of the Chinese Bank ( # 2 & % iR
17 ) and President of Yiling Company ( ] &
A8). Mr. Wang LingMei (E<1#&), his oldest
daughter, was General Manager of Rebar
Department Store. Mr. Wang LingKe (£ <
A]), his youngest daughter, was Vice General
Manager of the Chinese Bank ( REERZIRTT ).

While the 6 children became pillars of his
business kingdom, Mr. Wang YouZeng must
have felt proud at some moment. However,
when the kingdom fell, his children were all
devastated and ended up in jail.



THE

INVESTIGATION

When China Rebar Co. Ltd. (FBE A ERHBE
R 2 & ) and ChiaHsin Food and Chemical
Fiber Co. Ltd. (EH Emt2HERMBRA
& ) announced their reorganization petition
on January 4, 2007, rumor spread soon
regarding Rebar Conglomerate’ s falling.
The next day, the Chinese Bank ( 2 & % iR
17), part of the Rebar Conglomerate, faced a
bank run. In the following 3 days, 43 billion
NT dollars (i.e. 1.4 billion US dollars) was
withdrawn from the bank. The government
stepped in and took over the bank on Jan-
uary 6. On the same day, the Investigation
Bureau of the Ministry of Justice and the
Financial Supervisory Committee issued
retraining orders for Mr. Wang YouZeng ( £
X &) and Mrs. Wang Jin ShiYing ( E& ),

prohibiting them from leaving the country.
On January 6, the government announced
to take over LiHwa Bill Finance Company
(71 # £ % 2 7 ), and Taiwan Cooperative
Bank ( & fF £ E ) and Cathay United Bank
(B 2=t 25 §R 17 ) formed the take-over team.

On January 10, Prosecutor initiated raids tar-
geting the Rebar Conglomerate and subpoe-
naed related persons. Mr. Wang LingYi (£%<
— ), the Vice President of ChiaHsin Food and
Chemical Fiber Co. Ltd. ( & EmICEMMERD
BIRAF ), and Mr. Wang Shizhan (£Z&), Mr.
Wang YouZeng s brother and General Man-
ager of Union Insurance Company ( &EtEYIR

k28 ), were detained after interrogation.
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Along with the revealing of the case, Prosecu-
tors Office realized the complexity and scale
of the investigation. Chief Prosecutor Yen
Da-ho then assigned 6 prosecutors to work
as a team to find out the details and to com-
fort public disturbance as soon as possible.
Within two months of highly intensive investi-
gation, Prosecutors Office subpoenaed 1105
persons, incorporated 4292 investigation
manpower, and finally indicted 107 defen-
dants. The magnitude of investigation was
unprecedented and made records in history.

213

;o

LR o LALIT

— =

- |y
i

1_,.;--

7




THE INDICTMENT

On March 6, 2007, Prosecutors Office in-
dicted 107 defendants including Mr. Wang
YouZeng ( £ X & ) and his 5 children. In
the 940 pages of indictment, prosecutors
condemned the defendants = wrongdo-
ings. Prosecutors found out since China
Rebar Co. Ltd. (+FBINFERMBEIRAE ), and
ChiaHsin Food and Chemical Fiber Co.
Ltd. (EHEmICEMHERKBBIRAR ) started
to face deficit in 1998, Mr. Wang YouZeng
tried to cover the loss by using 68 shell
companies to loan from the Chinese Bank
(FRE®ZEIRTT ), Union Insurance Company
(REEMFER2AT ), and LiHwa Bill Finance
Company (HEZEH 28 ). Mr. Wang You-
Zeng (£ X ) also made Asia Pacific
Broadband Fixed lines Co. Ltd. ( 52 X & 48
BIEARMABMRZAE ) buy worthless company
bonds from these shell companies, China
Rebar Co. Ltd. (FEIHFERMSBBRAE ), and
ChiaHsin Food and Chemical Fiber Co.
Ltd.. Even daring, Mr. Wang YouZeng ( £

=]

X &) directly embezzled cash from Rebar

Department Store and Asia Pacific Broad-
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band Fixed lines Co. Ltd. (EBXERRIER
BRAR )

The capital of Asia Pacific Broadband
Fixed lines Co. Ltd. was 65.6 billion NT
dollars (i.e. 2.2 billion US dollars).
ertheless, with such giant capital, the

Nev-

company was not even public listed. At
the time the company was formed, pur-
suant to the Corporate Law, company
with capital over 0.5 billion NT dollars
shall be publicly listed. However, the
company chose to disobey the law and
waited until the abovementioned law
was amended and public listing was not
compulsory. Since the company was not
publicly listed, it was not supervised by
the Financial Supervisory Committee. The
luring capital certainly made the com-
pany become Wang s personal vault.



Five Sections of

Asia Pacific Broadband Fixed Lines Co. Lid.
= 1. Established fake companies to buy corporate
bonds from affiiated companies

Indictment of Rebar Case

2. Loaned fo relaled companies of Rebar
Conglomerate

Sum of erime proceeds 707 milkon USD

The Chinese Bank
@ 1. llegal loans
2. Over issuing credit cards

Sum of crime proceads 34% millon USD

J#=¥ .4 Union Insurance Company

. Mr. Wang Youle
iy 1. llegal loans L) i

Mrs. Wang Jin ShiYing

Sum of crime proceeds 158 milion USD

China Rebar Co. Lid. and ChiaHisn Food and
é Chemical Fiber Co, Lid.
zﬁ 1. False frade

2. Established fake companies
3. Guaranteed loans of affliated companies

Sum of crime proceeds B89 millon USD

(Founder of the Rebar Conglomerate)

LiHwa Finance Company
@ 1. llegal loans
2. Issued unguaranteed commercial paper fo buy

company bond of China Rebar Co. Ltd. and
ChiaHisn Food and Chemical Fiber Co, Lid,

Photo from editors

Mr. Wang YouZeng and his children, Mr.
Wang LingQiao ( £ < &), Mr. Wang LingSh-
ing (E<#), and Mr. Wang LingKe (E£< )
were president, vice general manager, and
employee of the Chinese Bank, respectively.
They not only illegally loaned to shell compa-
nies but also issued cash cards. Mr. Wang
LingQiao set up DongSheng Marketing Com-
pany (3R #1788 2 &) to promote cash cards
and instant loans for the Chinese Bank. To
avoid related party transaction, Mr. Wang
LingQiao arranged Mr. He Zhelia (il & %)
as the nominal president of the marketing
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Sum of criime proceeds 104 million USD

company. Within two years, unlimited is-
suance of cash cards caused bad debts
for the Chinese Bank 6.1 billion 71 mil-
lion and 717 thousand dollars. To hide
the problem, Mr. Wang YouZeng and his
children established YiFeng Company (
&7 ) to bid the bad debt. In the follow-
ing nine months, the Chinese Bank sold
non-performing loans of cash cards and
credit cards to YiFeng Company which
resulted in a loss of over 40 million NT
dollars.



Lastly, Mr. Wang YouZeng ( £ X & ) con-
cealed the material information regarding
the reorganization petition of China Rebar
Co. Ltd. (FEIAFERHBRAF ) and Chia-
Hsin Food and Chemical Fiber Co. Ltd.
(EHERt2EERMBMRAF), and sold
stocks of Rebar Conglomerate to the in-
nocent public. Mr. Wang YouZeng took
away his profit before the turmoil began,
whereas innocent shareholders were
left with stocks like useless wallpaper.

The total illegal proceeds were up to 73
billion NT dollars (i.e. 2.4 billion US dol-
lars). The Trial Prosecutors thus asked the
court to sentence Mr. Wang YouZeng to 30
years incarceration plus 1.71 billion NT
dollars fine, to sentence his children and
wife the time from 6 to 28 years’ incar-
ceration and to sentence 34 management
level employees of Rebar Conglomerate
the time from 3 to 25 years’ incarcera-

tion.

Case files
Photo from January 01, 2009 Apple Daily
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THE FOLLOW-UP INVESTIGATION

Although Mr. Wang LingLin ( £ % B ) es-
tablished another conglomerate which
seemed to be irrelevant to his father' s
conglomerate, Prosecutor Yu XiuDuan ( &
Fii ) continued to dig up the illegality.

After another 5 months investigation,
Prosecutor Yu XiuDuan ( & % if ) discov-
ered that Mr. Wang LingLin ( £ < B ) was
director of China Rebar Co. Ltd. ( FEI/1%
RHERAT ), ChiaHsin Food and Chemical
Fiber Co. Ltd. (EM B RIC2MERDERA
&), the Chinese Bank ( P& %$R1T ), and
Asia Pacific Broadband Fixed lines Co.Ltd.
(EXBEREERHBBERAT ).

Eastern Conglomerate invested in com-

He and his

panies of Rebar Conglomerate. With the
position and investment, he was actually
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involved in decision making of Rebar Con-
glomerate.

Influenced by the deficits of China Rebar
Co. Ltd. and ChiaHsin Food and Chem-
ical Fiber Co. Ltd., by investment loss
of Typhone Company ( & B 2 & ), and by
transaction scandal of Taiwan Land Devel-
BELT M AT ), the
financial situation of Eastern Conglomer-

opment Company (

ate was deteriorating as well. Mr. Wang
LingLin joined his father and siblings in
embezzling money from the Rebar Con-
glomerate. However, the money pit was
bottomless; Mr. Wang LingLin started
to poke his nose in Eastern Conglomer-
ate’ s property.



He utilized Wealth Plus Investments Limited
registered in the Independent State of Sa-
moa to establish MeiHan Investment Com-
pany (8RR EXT ). He then used Eastern
International Co. Ltd. (RHZRBEBRKRMBERRQR )
to purchase stocks of MeiHan Company and
laundered money from Eastern Internation-
al. Mr. Wang LingLin also accommodated
his father’ s orders to launder money from
Eastern International by fake transactions
with Rebar affiliated companies.

To level up the deficit, Mr. Wang LingLin set
up Eastern Leasing Co. Ltd. ( RFEFEEERHR
BRAT ) and DongKai Leasing Company (&
FIHEERT ). Wang used these 2 companies
to forge fake transactions with companies
in Eastern Conglomerate and took out loans
from 9 banks.

In 2006, Carlyle Group ( FEERE ) was willing
to purchase stocks of Eastern Broadcasting
Co. Ltd. (RAFEESERMHBRAT ) and made
deals with Mr. Wang LingLin. Carlyle agreed
to pay 32.5 NT dollars per share when avail-
able stocks reached 67%. Mr. Wang LingLin

therefore concealed the deal and purchased
stocks from other shareholders for 20 NT dol-
lars per share. Without being fully informed
with the material information, shareholders
sold stocks to Mr. Wang LingLin. Wang then
sold stocks to Carlyle and benefited from the

price difference.

In 2004, Mr. Wang LingLin intended to bid
for management contract of Taipei Arena.
To win the contract, Mr. Wang LingLin per-
suaded the other bidder, Metropolitan Enter-
tainment Co. Ltd. (B ERERKRHBRAF ), to
rig bid by pretending to propose a bid offer
but instead cooperate with Wang. Eastern
Management for Taipei Arena (R &% E & &
EEERMABMRAT ) hence won the bid. Mr.
Wang LingLin later paid 25 million NT dollars
to president of Metropolitan Entertainment
Co. Ltd., Mr. Xie YinglLong ( # & ); and pur-
chased properties from Metropolitan Enter-
tainment Co. Ltd. for 84 million NT dollars.
In total, Mr. Wang LingLin was involved in il-
legal proceeds for 35.5 billion NT dollars (i.e.
1.2 billion US dollars).
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Photo from January 23, 2007 China Times

Prosecutor thus asked the court to sentence him to 28 years’ incarceration plus 1 billion
NT dollars fine. Our office, after investigation, found no illegality and closed the case.

At the end, Prosecutor indicted another 32 defendants, including Mr. Wang LingLin, his wife,
and employees in Eastern Conglomerate, for breach of trust of the Criminal Law, and in viola-
tion of Security Law, Corporate Law, Business Accounting Law, The Banking Act, and Govern-
ment Procurement Act
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THE TRIAL

The two cases were tried together in the
same tribunal of Taipei District Court. The
presiding judge, Mr. Lee YingHao (& % 5),
discovered during trial that the Ministry of Fi-
nance and Financial Supervisory Committee
had learned the illegality of Rebar Conglom-
erate in 2002 but never filed report to Pros-
ecutors Office. Judge Lee said, if anyone
from government had acted upon the em-
bezzlement in 2002, the loss of Rebar Con-
glomerate would only be 10 billion. However,
to sit by and watch for 5 years, the loss of
Rebar Conglomerate and Eastern Conglom-
erate deteriorated to 100 billion NT dollars.
Judge Lee thus reported possible corruption
crime of former Vice Chairman of Financial
Supervisory Committee Ms. Zhang XiuLian
former Minister of Ministry of Finance Mr.
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Lee YongSan former Director General and
Deputy Director General of Bank Bureau, Mr.
Zeng Guolie and Mr. Lin DonglLiang present
Director General of Bank Bureau Mr. Huang
TianMu and Director General of Financial
Examination Bureau Mrs. Zhong HuiZhen to
Prosecutors Office. Prosecutors Office , after
investigation, found no illegality and closed
the case.

After two years’ trial, Taipei District Court
sentenced 123 defendants guilty as charged
and 10 defendants not guilty on December
31, 2008. Four defendants had fled and
were wanted; the other two defendants were
too ill to be present in court. The judgment
was as thick as 4000 pages, which made a
record for judgment in judicial history.



Mr. Wang LingLin ( £ <
for 29 counts and 18 years’

# ) was sentenced
incarceration
plus 0.7 billion NT dollars fine. Mr. Wang
LingYi (E£%—) was sentenced for 132 counts
and 20 years’ incarceration plus 1 billion
dollars fine. Mr. Wang LingMei ( <18 ) was
sentenced for 10 counts and 18 years’ in-
carceration plus 150 million NT dollars fine.
Mr. Wang LingTai (£% & ) was sentenced for
8 counts and 20 year s incarceration plus
700 million NT dollars fine. Mr. Wang LingQ-
iao (E<8) was sentenced for 9 counts and
13 years’ incarceration plus 300 million
NT dollars fine. Mr. Wang LingKe ( £ < )
was sentenced for 10 years’ incarceration
plus 100 million NT dollars fine. Mr. Wang
LingShing ( E% ) was sentenced to 3 years
and 6 months incarceration. Other defen-
dants were sentenced the time from 2 to 16
years incarceration.

The case was appealed to Taiwan High Court.

Photo from February 01, 2007 Apple Daily

-
Investigators flew to
Singapore in a hope to
arrest Wang and his
wife at the airport

Wang and his wife
flew from LA via
Sigapore to Myanmar|

1S
s Simulating chart of Wang
e |YouZeng's attempted arres

The High Court closed the case on October
31, 2011 and sentenced Mr. Wang LingLin
to 5 years and 8 months incarceration, Mr.
Wang LingYi to 11 years’
Wang LingMei to 8 years’
Wang LingTai to 8 years’

incarceration, Mr.
incarceration, Mr.
incarceration, Mr.
Wang LingQiao to 5 years and 6 months in-
carceration, Mr. Wang LingKe to 1 year incar-
ceration with 2 years’ probation, and Mr.
Wang LingShing to 2 years' incarceration.

As a result, Mr. Wang YouZeng s heirs all
ended up in jail. The person who ignited the
fire crashed Rebar and Eastern Conglomer-

ate ironically at large.
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OUTSIDE THE TRIAL

Mr. Wang YouZeng (£ X & ) and Mrs. Wang
Jin ShiYing (£ £ t ) fled to Hong Kong
one day before the scandal out broke. They
then flew to the United States to hide. On
February 2, 2007, they took off from LA of
the US to Myanmar, transiting in Singapore.
Upon notice, Taiwan Government sent inves-
tigation agents to Singapore to arrest them.
However, sensing the danger, they made a
big fuss at the airport and refused to leave

the passenger boarding bridge.

Since they were on the territory of Singapore,
our agents couldn’ t exercise our judicial
power to arrest them. They were then sent
back to the United States. Mrs. Wang Jin Shi-
Ying had legal US passport to enter and stay
in the United States, but not Mr. Wang YouZ-
eng. Mr. Wang YouZeng thus was detained
by the Immigration Office of the US since
February 3 to August 8, 2007. Mr. Wang You-

222

Zeng and Mrs. Wang Jin ShiYing thereafter

stayed in the US and refused to come back.

Our Government ever urged the Government
of the United States to evict them as unwel-
comed persons, but the attempt was failed.
Mr. Wang YouZeng and Mrs. Wang Jin ShiY-
ing stayed in their mansion in California and
seemed to live a happy life. Witnesses said
Mr. Wang YouZeng regularly went to barber
shop and dance club. Since they have prop-
erties and legal status in the US, our govern-
ment could do nothing to them in a country
we do not have extradition treaty with. The
statutes of limitation of their want warrants
are valid untill May 2031.



dent in California of the United States
ay 31, 2016 Apple Daily

On the morning of May 29, 2016, Mr. Wang
YouZeng and Mrs. Wang Jin ShiYing were
injured in a serial car accident in California
of the United States. Mr. Wang YouZeng died
afterwards at the age of 90. The mess and
damage he left for his family and the society
were still echoing, and yet God summoned
him as an ending mark for this chaos.
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In the judgment of the Court, Judge de-
nounced Mr. Wang YouZeng as a bandit.
Whatever in this bandit’ s life, he was
certainly an epitome.
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To investigate a financial fraud, the
important and effective investigative
measure would be controlling the
suspicious fund. In this case, I asked
the Financial Supervisory Committee
to conduct a fund transfer auditing
mechanism and the check list would
be sent to me to final examination on
defendants’ and related companies’
money flow. In addition, I too asked
the Immigration Office to restrain
defendants to leave the country at
the very early stage of investigation.
These investigative measures actually

comfort the social panic caused by

this case. Hence this case involved
multiple companies and defendants
and divided to several prosecutors
to investigate, the importance of
accommodating each other’s process
was rather essential. I, as the head of
this special task force, shouldered the
responsibility of accommodations and
luckily was supported by prosecutors.

This complex case thus was able to

close within two months.
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In this case, I learned to make good
use of government administrative
agencies to deepen investigation. To
my recollection, the National Taxation
Bureau, the Taxation Administration,
the Financial Supervisory Committee,
the Banking Bureau, the Securities and
Futures Bureau, and Taiwan Stock
Exchange were all providing their
full support by stationing personnel
in the Prosecutors’ Office to exam
evidences and to discover illegalities.
In addition, our office asked these
authority agencies to perform special

examinations to those companies

under investigation and thus obtained
precious evidences. Without assistance
from these administrative agencies,
this case would not be established. I
also remember that I once stayed in the
office for two to three days burying my
head into files; and my husband called
in the late evening to tell me that our
son had a high fever and had returned
home from hospital. At that time, I felt
vulnerable for the first time to see my

family sacrificed for my work.
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I want to mention a few points of the case as followed: 1. The
importance of government sectors to work together during
investigation; 2. During the two-month intensive investigation
period, it was a joy and a pain to put everything behind but to
work on this case; 3. After indictment, presiding Judge Lee also
worked hard to dig deeper as to report more defendants to the
prosecutors’ office for continuous investigation; 4. Last but not

least, ’'m honored to be in the task force of this case.
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Lin Zong-Zhi

A financial fraud committed by management level usually involves
corporate assets embezzlement and security fraud. Management
level defendants often take advantage of inside information to
trade money from stock market and leave debts to the emptied
corporates. A prosecutor usually needs to follow the money
footsteps to trace the liable defendants. In addition, group work

is a necessity when dealing a case like this.
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I was responsible for investigating in
the Chinese Commercial Bank, which
was part of Rebar Group. I started
with its yearly financial report, but
found nothing. Then I went through
the loan contracts the Bank had, still
had no luck. To this point, I tried to
connect shareholders list of Rebar
Group with the loan list of the Bank
and finally discovered that those
who took out loans from the Bank
all purchased stocks of ChiaShin
Food Company, also part of Rebar
Group. One branch of the Bank had

the major part of the loans and the

branch general manager was a son
I

consulted this sensitive situation with

of the then General Prosecutor.

Chief Prosecutor Yen DaHo of our

office.

if we had enough evidence, we should

Chief Prosecutor Yen told me

not care for the suspect’s background.
With his support, I initiated raid and
applied detention for General Manager
Chen WenDong of the branch. The
Court ruled to detain him and he was
one of the first defendants who were

sentenced to jail.
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This was the first financial fraud
case I had ever investigated in my
career. To my recollection, the case
developed from a four-page outline to
70 companies’ fraud. Starting from
raid to indictment, we relentless work
on tracing the money, interrogating
the witnesses and suspects, and
securing evidences in just two month.
To support my work, my family even
travelled to Taipei during the Chinese
New Year to have a year-end dinner
with me. Their support certainly
motivated me work even harder. This

case involved numerous company

employees and contracted companies
and devastated the society’s orders.
I have to especially thank the then
Chief Prosecutor Yen DaHo. Under
his support and assistance from other
government sectors, we could have a
break through and indict those who

were responsible soon.
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The Judicial Yuan Building
Photo from Taiwan Architecture Journal



